MEASURE M
Aromas-San Juan Unified School District

Ballot Question

To repair and modernize classrooms and facilities; undertake seismic and earthquake
safety upgrades and repairs; and qualify for state matching funds, shall the measure
to reauthorize $4.2 million of Aromas-San Juan Unified School District's bonds,
previously approved by voters in 2010, as new bonds with legal rates, projected
yearly average levies less than $0.02 per $100 of assessed valuation through
approximately 2031 (generating an average $455,000 dollars per year), annual
audits and taxpayer oversight, be adopted?

What your vote means?

BONDS YES BONDS NO
I fifty-five percent (55%) of all voters If less than fifty-five percent casting
casting ballots in the District in San ballots vote “Bonds — Yes” the bond
Benito and Santa Cruz and Monterey issue fails.
Counties vote “Bonds - Yes” the bond
issuance will be approved.

What will you find in this pamphlet?

County Counsel’s Impartial Analysis
Tax Rate Statement
Argument in Favor (NO Argument Against was Filed)
Full Text of Measure

COUNTY COUNSEL'’S IMPARTIAL ANALYSIS OF MEASURE M

The Aromas-San Juan Unified School District Board of Trustees (“District”) placed
Measure M on the ballot to reauthorize the issuance of Four Million Two Hundred
Thousand Dollars ($4,200,000.00) in bonds to finance construction, reconstruction,
rehabilitation, or replacement of school facilities that are specified on a District-
approved bond project list, available for review with the full text of the measure. If
Measure M is approved, the District intends to cancel $4.2 million in bonds authorized
by voters in the District on November 2, 2010 by passage of Measure Z, but which
remain unissued, so that the District’s total bonded indebtedness remains the same as
approved by Measure Z.

Approval of Measure M does not guarantee that all of the proposed project or projects
in the District that are the subject of bonds under Measure M will be funded beyond the




local revenues generated by Measure M. The school district’s proposal for the project
or projects may assume the receipt of matching state funds, which could be subject to
appropriation by the Legislature or approval of a statewide bond measure.

Bonds are financial instruments used to borrow money with the principal and interest
repaid by a property tax levy over the term of the bonds. By law, Education Code
section 15140, et seq., the maximum rate of interest on the bonds is eight percent (8%)
and the maximum term is twenty-five (25) years. The actual interest rate on the bonds
is determined by market rates at the time of issuance and sale. Bonds authorized

by Measure M may be issued in a series over time as funds are needed for specific
projects, so the duration of the tax needed to pay the bonds is dependent upon when
the last series is issued.

According to a tax rate statement prepared by the District, the estimated average
annual tax needed to repay the principal and interest on the bonds would be one and
ninety-six hundredth cents ($.0196) per $100 of assessed value ($19.60 per $100,000),
generating $455,000.00 annually. The estimated maximum tax rate is four and fifty-one
hundredths cents ($.0451) per $100 of assessed value ($45.10 per $100,000). The
final fiscal year in which the tax is anticipated to be collected is 2030-31. Estimated
maximum total debt service is approximately $5 million.

The Use of the bond proceeds is restricted to projects on the approved bond project
list, and is subject to annual performance and financial audits, review by the District
Board of Trustees, and oversight by an independent citizens’ oversight committee. No
administrator or teacher salaries may be paid from bond proceeds.

If fifty-five percent (55%) of all voters casting ballots in the District in San Benito and Santa
Cruz and Monterey Counties vote “Bonds — Yes” the bond issuance will be approved. If
less than fifty-five percent casting ballots vote “Bonds — Yes” the bond issue fails.

BARBARA THOMPSON, County Counsel
By: s/ JOEL ELLINWOOD, Assistant County Counsel

TAX RATE STATEMENT FOR MEASURE M

An election will be held within the boundaries of Aromas-San Juan Unified School
District (“District”) on March 3, 2020 to authorize the sale of up to $4.2 million in bonds
of the District to finance improvements to educational facilities as described in the
measure. If such bonds are approved, authorized and sold, the principal and interest on
the bonds will be payable only from the proceeds of ad valorem tax levies made upon
the taxable property in the District. The following information is provided in compliance
with Sections 9400 to 9404, inclusive, of the California Elections Code. Such
information is based upon the best estimates and projections presently available from
official sources, upon experience within the District and other demonstrable factors.




1. The best estimate from official sources of the average annual tax rate that would
be required to be levied to fund this bond issue over the entire duration of the bond
debt service, based on a projection of assessed valuations available at the time
of filing of this statement, is $0.0196 per $100 of assessed valuation ($19.60 per
$100,000 of assessed valuation). The final fiscal year in which it is anticipated that
the tax will be collected is fiscal year 2030-31.

2. The best estimate from official sources of the highest tax rate that would be
required to be levied to fund this bond issue, based on a projection of assessed
valuations available at the time of filing this statement is $0.0451 per $100 of
assessed valuation ($45.10 per $100,000 of assessed valuation) It is estimated
that such rate would be levied in fiscal year 2020-21 and following.

3. The best estimate from official sources of the total debt service, including the
principal and interest that would be required to be repaid if all the bonds are issued
and sold, is approximately $5 million.

Voters should note that the estimated tax rate is based on the assessed value (not
market value) of taxable property on the San Benito County, Santa Cruz County and
the Monterey County official tax rolls. In accordance with Education Code Section
15100, subparagraph (c), the Board has obtained reasonable and informed projections
of assessed property valuations that take into consideration projections (if any) of
assessed property valuations made by each County Assessor. In addition, taxpayers
eligible for a property tax exemption, such as the homeowner’s exemption, will be taxed
at a lower effective tax rate than described above. Property owners should consult their
own property tax bills and tax advisors to determine their property’s assessed value
and any applicable tax exemptions.

The attention of all voters is directed to the fact that the foregoing information is based
upon projections and estimates only, which are not binding upon the District. The
actual tax rates and the years in which they will apply may vary from those presently
estimated, due to variations from these estimates in the timing of bond sales, the
amount of bonds sold and market interest rates at the time of each sale, and actual
assessed valuations over the term of repayment of the bonds. The dates of sale and
the amount of bonds sold at any given time will be determined by the District based
on need for construction funds and other factors. The actual interest rates at which
the bonds will be sold will depend on the bond market at the time of each sale. Actual
future assessed valuation will depend upon the amount and value of taxable property
within the District as determined by each County Assessor in the annual assessment
and the equalization process. Accordingly, the actual tax rate and the years in which
such rates are applicable may vary from those presently estimated as above stated.

s/ MICHELE HUNTOON, Superintendent Dated: October 30, 2019




ARGUMENT IN FAVOR OF MEASURE M

Vote YES on Measure M!

In 2010, Aromas-San Juan Unified School District voters overwhelmingly passed

a general obligation bond to improve and protect our communities’ most important
assets — our local elementary, middle and high schools. Because of your support,
improvements have been made in repairing, rehabilitating, and upgrading schools
throughout the district, including Aromas School, San Juan School, Mi Escuelita Pre-K
and Anzar High School.

Measure M will allow us to continue the job of improving our local schools by
reauthorizing $4.2 million of previously approved bonds. This will be done without
increasing the District’s total authorized debt, while at the same time saving taxpayers
millions of dollars and guaranteeing significant taxpayer protections.

School Repair and Student Safety: Measure M will allow us to continue improving
our schools by:

*+ Making classroom and school seismic and earthquake safety repairs

* Repairing and replacing leaking pipes and roofs

* Improving student safety and campus security by replacing or upgrading fire
protection and security alarms

*+ Replacing outdated electrical wiring throughout the district

* Renovating and repairing classrooms and facilities throughout the district

Taxpayer Protections: Measure M will protect taxpayers by:

Using short-term financings to save millions of dollars of reduced interest costs
Requiring annual audits and independent taxpayer oversight of the funds
Prohibiting funds from going to administrators’ salaries, pensions or benefits
Imposing tough legal safeguards requiring all monies to be spent on our local
schools and not taken by the state and used elsewhere

Vote YES on Measure M:

To improve our local schools, upgrade student and classroom safety, and enhance
property values and home prices, please join parents, teachers, grandparents,
guardians, neighbors, business owners and community leaders in voting YES on
Measure M!

s/ KOLLIN KOSMICKI, s/ WAYNE NORTON,
Business Owner Community Member

s/ JOSE LUIS FLORES, s/ MICHAELE LA FORGE
Community Member

s/ LESLIE AUSTIN,

Community Member




NO ARGUMENT AGAINST MEASURE M WAS FILED

FULL TEXT OF MEASURE M

ACCOUNTABILITY SAFEGUARDS

The provisions in this section are specifically included in this proposition in order
that the Aromas-San Juan Unified School District's voters and taxpayers may be
assured that their money will be spent wisely to address specific facilities needs of the
Aromas-San Juan Unified School District, all in compliance with the requirements of
Article XIIl A, Section 1(b)(3) of the State Constitution, and the Strict Accountability in
Local School Construction Bonds Act of 2000 (codified at Education Code Sections
15264 and following).

Evaluation of Needs. The Board of Trustees has prepared an updated facilities
plan in order to evaluate and address all of the facilities needs of the Aromas-San Juan
Unified School District campus, and to determine which projects to finance from a local
bond at this time. The Board of Trustees hereby certifies that it has evaluated safety,
class size reduction and information technology needs in developing the Project List.

Limitation on Use of Bond Proceeds. The State of California does not have the
power to take locally approved school district bond funds for any State purposes.
Proceeds from the sale of bonds authorized by this proposition shall be used only
for the construction, reconstruction, rehabilitation, or replacement of school facilities,
including the furnishing and equipping of school facilities, or the acquisition or lease
of real property for school facilities, and not for any other purpose, including teacher
and administrator salaries and other school operating expenses. Proceeds of the
bonds may be used to pay or reimburse the District for the cost of District staff when
performing work on or necessary and incidental to the bond projects.

Independent Citizens’ Oversight Committee. The Board of Trustees shall establish
an independent Citizens’ Oversight Committee (pursuant to Education Code Section
15278 and following), to ensure bond proceeds are spent only for the school facilities
projects listed in the Bond Project List. The committee shall be established within 60
days of the date when the results of the election appear in the minutes of the Board
of Trustees.

Annual Performance Audits. The Board of Trustees shall conduct an annual,
independent performance audit to ensure that the bond proceeds have been expended
only on the school facilities projects listed in the Project List.

Annual Financial Audits. The Board of Trustees shall conduct an annual,
independent financial audit of the bond proceeds until all of those proceeds have been
spent for the school facilities projects listed in the Project List.




Special Bond Proceeds Account; Annual Report to Board. Upon approval of
this proposition and the sale of any bonds approved, the Board of Trustees shall
take actions necessary pursuant to Government Code Section 53410 and following
to establish an account in which proceeds of the sale of bonds will be deposited. As
long as any proceeds of the bonds remain unexpended, the Superintendent of the
District shall cause a report to be filed with the Board no later than December 31 of
each year, commencing December 31, 2020, stating (1) the amount of bond proceeds
received and expended in that year, and (2) the status of any project funded or to be
funded from bond proceeds. The report may relate to the calendar year, fiscal year,
or other appropriate annual period as the Superintendent shall determine, and may
be incorporated into the annual budget, audit, or other appropriate routine report to
the Board.

PROJECT LIST

This Bond Project List, which is an integral part of this proposition, describes the
specific projects the District proposes to finance with proceeds of the bonds.

Proceeds from the sale of bonds authorized by this measure shall be used only for
the construction, reconstruction, rehabilitation, or replacement of school facilities

on the Bond Project List, including the furnishing and equipping of said school
facilities, or the acquisition or lease of real property for said school facilities, and not
for any other purpose, including teacher and administrator salaries and other school
operating expenses.

In order to meet all identified facility needs, the District intends to complete projects
using a combination of funding sources. These sources may include joint-use funds,
development impact fees, state funds (if available) and other available funds. The
District will pursue state matching funds if and when they become available, and if
received, they will be used for and mainly applied to projects on the Bond Project List
or other high priority capital outlay expenditures as permitted in Education Code section
17070.63(c). No project is dependent on the receipt of state funding for completion.

Bond proceeds will be expended to modernize, replace, renovate, construct, acquire,
equip, furnish and otherwise improve schools, classrooms, grounds and facilities
throughout the District. Specific projects to be funded by the bond measure include,
without limitation, the following:

School Renovation, Repair and Upgrade Projects

+ Undertake seismic and earthquake safety upgrades and repair

+ Repair/replace existing plumbing systems, including drainage.

+ Renovate, repair, expand and/or upgrade the interior, exterior and/or
infrastructure of existing classrooms and school facilities.

+ Repair and upgrade roofs, ceilings, walls, and floors.

+ Replace existing wiring systems to meet current electrical and accessibility
codes and increased capacity.




+ Renovate and repair restrooms
+ Replace existing window systems with energy efficient systems.
+ Repair or replace outdated temporary portable classrooms.

School Site Health, Safety and Security Projects

+ Upgrade or replace buildings that do not meet current minimum building code
standards.

+ Remove dry rot and repair damage caused by dry rot.

+ Replace/upgrade existing signage, bells, clocks and fire protection systems.

+ Install, repair, upgrade, or replace safety and security systems for students
and staff.

+ Abate and remove hazardous materials identified prior or during construction.

The listed projects will be completed as needed. Each project is assumed to
include its share of furniture, equipment, architectural, engineering, and similar
planning costs, program/project management, staff training expenses and a customary
contingency for unforeseen design and construction costs. In addition to the listed
projects stated above, the list also includes the acquisition of a variety of instructional,
maintenance and operational equipment, retirement of any interim funding incurred to
advance fund projects from the list; installation of signage and fencing; improvements
required to comply with existing building codes, including the Field Act; access
requirements of the Americans with Disabilities Act; payment of the costs of preparation
of all facility planning, facility studies, assessment reviews, facility master plan
preparation and updates, environmental studies (including environmental investigation,
remediation and monitoring), design and construction documentation, storage and
temporary housing of dislocated District activities caused by construction projects.

The allocation of bond proceeds will be affected by the District’'s receipt of State
matching funds and the final costs of each project. In the absence of State matching
funds, which the District will aggressively pursue to reduce the District's share of the
costs of the projects, the District will not be able to complete some of the projects listed
above. The budget for each project is an estimate and may be affected by factors
beyond the District's control. The final cost of each project will be determined as plans
and construction documents are finalized, construction bids are received, construction
contracts are awarded, and projects are completed. Based on the final costs of
each project, certain of the projects described above may be delayed or may not be
completed. Demoalition of existing facilities and reconstruction of facilities scheduled for
repair and upgrade may occur, if the Board determines that such an approach would be
more cost-effective in creating more enhanced and operationally efficient campuses.
Necessary site preparation/restoration may occur in connection with new construction,
renovation or remodeling, or installation or removal of relocatable classrooms, including
ingress and egress, removing, replacing, or installing irrigation, utility lines, trees and
landscaping, relocating fire access roads, and acquiring any necessary easements,
licenses, or rights of way to the property. Proceeds of the bonds may be used to




pay or reimburse the District for the cost of District staff when performing work on or
necessary and incidental to bond projects. Bond proceeds shall only be expended for
the specific purposes identified herein. The District shall create an account into which
proceeds of the bonds shall be deposited and comply with the reporting requirements
of Government Code § 53410. The order in which projects are listed in the foregoing
Bond Project List does not suggest an order of priority. Project prioritization is vested in
and will be determined by the District Board of Trustees.




